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The Utah Division of Oil, Gas and Mining submits this motion to advise the

Board on QEP Energy's request to designate a Hearing Officer in this enhanced

recovery matter. The Division suggests that the Board consider two points before

granting QEP's request.

First, approval and certification of enhanced recovery operations is a complex

question of law and fact that has potentially significant tax ramifications for the

State of Utah. Indeed, enhanced recovery operations are somewhat uncommon for

hearing generally. And in this case, QEP is seeking to apply statute and rule to an



enhanced recovery project that was implemented over ten years ago, rather than

requesting certification of a future project (as is normally the case). As such, is a

unique matter for hearing before the Board and is a matter of first impression for the

Board members. As another ramification of this unique request, any designated

Hearing Examiner would have no Board precedent to rely on when making her

recommendation. Thus, the Division believes that the Board and its members will

benefit from conducting a full hearing on this request.

Second and related, the Board's composition is specifically designed to benefit

the State of Utah by bringing diverse expertise to bear on important questions of this

type. In matters such as this, the Division believes that the public is best served by

full Board involvement-a diverse seven-member panel is best suited to weigh the

policy considerations associated with QEP's enhanced recover project.

For these reasons, the Division respectfully urges the Board to balance these

considerations when it deliberates on QEP's request to designate a Hearing

Examiner in this matter.
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CERTIFICATE OF SERVICE

I certify that I delivered a copy of the Utah Division of Oil, Gas and Mining's
Response to Motion to Designate a Hearing Officer to the following parties by

email on March â+ .2015:

United States of America
cf oBureau of Land Management
Utah State Office
440 West 200 Souttu Suite 500
Salt lake City, UT 84101

Michael S. fohnson
Assistant Attorney General
Attorney for the Board of Oil, Gas and Mining
1594 North West Temple, Suite 300
Salt Lake City, UT 8411,4

State of Utah
c/ oUtahSchool and Institutional
Trust Lands Administration
6758ast500 Souttu Suite 500

salt Lake city, uT 84102

Mark L. Burghardt
William E. Ward
Holland & Hart, LLP
222South Main Street Suite 2200

salt Lake city, uT 84101
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